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ELIGIBILITY FOR TAX EXEMPT FINANCING
	College:
	

	Project title:
	

	Project location:
	


Treasurer’s questions to help ensure compliance with Internal Revenue Service (IRS) regulations for tax-exempt financings.
	1. Will any portion of the project or asset ever be owned by any entity other than the State or one of its agencies or departments?
	 Yes   No

	2. Will any portion of the project or asset ever be leased to any entity other than the State or one of its agencies or departments?
	 Yes   No

	3. Will any portion of the project or asset ever be managed or operated by any entity other than the State or one of its agencies or departments?
	 Yes   No

	4. Will any portion of the project or asset be used to perform sponsored research under an agreement with a non-governmental entity*?
	 Yes   No

	5. Does the project involve a public/private venture, or will any entity other than the State or one of its agencies or departments ever have a special priority or other right to use any portion of the project or asset to purchase or otherwise acquire any output of the project or asset such as electric power or water supply?
	 Yes   No

	6. Will any portion of the Bond/COP proceeds be granted or transferred to non-governmental entities or granted or transferred to other governmental entities which will use the grant for nongovernmental purposes?
	 Yes   No

	7. If you have answered “Yes” to any of the questions above, will your agency or any other State agency receive any payments from any nongovernmental entity, for the use of, or in connection with, the project or asset?
	 Yes   No

	8. Is any portion of the project or asset, or rights to any portion of the project or asset, expected to be sold to any entity other than the State or one of its agencies or departments?
	 Yes   No

	9. Will any portion of the Bond/COP proceeds be loaned to non-governmental entities or loaned to other governmental entities that will use the loan for non-governmental purposes?
	 Yes   No

	10. Will any portion of the Bond/COP proceeds be used for staff costs for tasks not directly related to a financed project(s)?
	 Yes   No


*A non-governmental entity is defined as:

a) any person or private entity, such as a corporation, partnership, limited liability company, or association;

b) any nonprofit corporation (including any 501(c)(3) organization);

c) the federal government (including any federal department or agency).

Determining eligibility:
If all the answers to the questions above are “No”, request tax-exempt funding.  If the answer to any of the questions is “Yes”, contact the SBCTC Capital Budget Office for further review.
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