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PPP Accounting for Transferors
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New Asset

When operator’s new underlying PPP asset
is placed into service, recognize

¢ Receivable for future PPP payments

¢ Receivable for underlying PPP asset

e Deferred inflow of resources

Existing asset, with
improvements by
operator

At commencement of PPP term, recognize:
* Receivable for future PPP payments
¢ Deferred inflow of resources

If/when operator-made improvements are
placed into service, recognize

¢ Addition to capital assets

¢ Deferred inflow of resources

Existing asset, no
improvements
required by operator

At commencement of PPP term, recognize:
* Receivable for future PPP payments
¢ Deferred inflow of resources

* Receivable - Present value (PV) of any future PPP payments
* Receivable for asset as operator's estimated carrying value as of
the expected date of ownership transfer
¢ Deferred Inflow - Sum of:
+ Receivable for future PPP payments
+ Prepayments received at or before commencement of PPP term
+ Receivable for underlying PPP asset

* Receivable - Present value (PV) of any future PPP payments

e Improvements - Acquisition value as of date placed into service

e Deferred Inflow - Sum of:
+ Receivable for future PPP payments
+ Prepayments received at or before commencement of PPP term
+ Acquisition value of improvements

 Receivable - Present value (PV) of any future PPP payments

i o Deferred Inflow - Sum of:

!+ Receivable for future PPP payments

+ Prepayments received at or before commencement of PPP term
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